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Course Description:

In this course we will study the main ideas developed in the literature on firm dynamics.
We will discuss a number of prominent theories of firms’ entry, exit and survival, compare
their predictions and analyze various policy implications. Then we will study in more
details how, due to the presence of various frictions, the differences between firms arise
and persist over time. Finally, we will analyze how the behavior of different firms changes
throughout the life cycle of the industries, over the business cycles, as well as with the
overall economic growth.

Requirements:

There will be a few problem sets to be completed during the course of the semester
(both theoretical and numerical).

Each student will be expected to complete a short (6-10 page) research proposal.
This research proposal may be related to any of the topics covered in this course.
This is intended to be a viable paper topic, clearly spelled out and put into
perspective with respect to the relevant literature. Since it is a proposal for research,
it is NOT intended to be a completed paper; rather, it should lay out an interesting,
original project, explaining how the project is to be carried out and why the results
would be interesting.

Each student will select a working (not published) paper to present in class. The
paper should not necessarily be selected from the reading list below, but it must be
related to the material covered in class. Presentations will be during the last couple
of weeks of the semester. Each student will have one class period in which to
present. In addition, each student will have to write a referee report on the paper
that he/she presented.

I reserve the right to add a final if I think people aren’t reading the papers, but I don’t
intend to have one.
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